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Transportation and thie chalrman of the Fed-

eral Power Commisslon., Its mission: Ime. .

prove Washington leadarship and coordinae
slon of government water planning and con-
struction prograras, Part of tha tesk 'has In«
volved supervislon of 28 compreheisive fode
eral-state stucies of major river hasins, studf
fes reckoned to cost fedoral taxpayers aboug
323 million in all,

' SPLITTING TP THE TIRRITCRY

Now some basln study crities arzue that
the entire effort has largaly besn a waste of
money and time. One of them should know:
He’s Council Director ¥W. Don Aaughan, a
Nixon-appointee who took over In mid-19489
(too late to have any linnict on the basin
work being done by infevagency ileld com-
mittees). In 2Ir, Maughan’s view the final
basin reports are proving to Lo lgtle more
than formal azrsemenis batvwean fedoeral
water agencles not to iIntruda on exch
ather's territory—-that Is, so many flecd cone
trol structures for the Corps, so many dams
for reclamation, so much land trestment by
the Soil Conssrvatlon Sorylee, with every-
body lving happily ever after.

What has been overlooked, Mr. ~aughan
helleves, Is the possibility, for example, thot a
basin ‘or two mlight get along without any
more big dams or withcu! any mors leriga.
tlon projacts, "Nearly all the money
spent and we doa't have all tha alternatives,”
he complains, - .

Could it have come out ahy other way?
Probably not, consldezing that Congress
dellberaisly choze to let cach aganey budget
its own share of the basia study funds, Nag
surprisingly, some had mueh graater success

“lC

with thelr respsctlive appropriazions sube-
commitiess than others, an im-

balance of basin study nputs, M
tant, the procsdure left the Cou
powerless to force new thinking on case-
hardened azency oficlals! :

“Unlass you hold the purge sirings, indi-
vidual agencles tend to build up thzir own
programs,” one veteran waser progrant man
on the Council stai cozmeludss,

Control of the purse strings, of course, is
what reorganization 13 redlly all about, and
dpprehension about losing conirol is the
reason that the most logleal reorzanization
plans often get nowhere,
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STANDARD MORTGAGE FORM PRO.
POSED BY FNMA AND FHINIG

Mr. MONDALE. Mr. Presidant, pub-
lic hearings are currently basing held on
a standdrd raortgage form about to ba
lssued by the Faderal N ational Mortzage
Assoelation and the Fedral Home Loan
Mortgnge Corpovation. These hearings
could have extremely.important conse-
quences for American howeowners, The
distinguished Senator from Illinois MIr,
StEvENsON) has submitted testimony
urging that FNMA and FIILMC revise
thelr initial draft of the standard form,
sinee that draft coutained several provi-
stons unfair to prospective homaowners
seeking mortgages. .

Lask unanimous consent that Senato
StgveNsoN's testimony be printed in th

LECORD.

There beinz no ohjection, the state-
ent was ordered to be printed in the
Rrcorp, as follows:

STUTEMENT oF SENATOR ADLAI E. STevENEbN,
I, Berors Tz PueLic Mzztmves oy pom
Exrosurg Dzarr Hzrp ny THE FzochaL
Natronae LIORTEAGE ASSOCIATION AND Fepa
ERAL HodM® Loax MorTcace Corronarion,
Arerr, 3, 1971

L FIest, I wowld ke to commend both the

-tderal National ‘Mortgage Assoclatlon and
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' tarles of Interfor, Azrlculture, Army, HIW,

the Federsl Home Lean Mortgage Corpara-
tion for holding therz pubdlle Lisoring

As Ralph Nader and my collexzue,
Proxmire, amongz othors, have pudlicly and
persuasively peinted ou:, the provisions of
theso standard mortiags forms ares of in-
terest to Amerlean conswners aa well a3 to
the Anancial commuuity, Your response to
this legitimate concern Is gratifying, How-
ever, these hearlngs will serve a usefyul pur=
pose only if the eriticlsms, comments, and
sugzestions made here are reflected In the
firzal form.,

The standard mertsage forms will b2 re-
quired for all conventional mortzages sold to
FXMA and FHLMC unier provislens of the
Emergency Heme Financing Act of 1970,

Therafore, not only vwill a Iarge numbar of
meorigages trangactions raculre th2se forms,
bus ther s o real Dosalbilily that the cone
venicnee of a stan e will fnducs its
uss even If a lendeor dezs nat intend to salt
a morigage to FNML, Potanilally, the pro-
visions in the form aTact all homeowners,

Obvlously a mertzaza nontract must pro-
tect the interest of lander as well a5 the
Interest of the borrawer, Hawever, I havo ex-
amined the proposed droft and I must say it
provides a gocd deal more protection than
is necessary to the former at the exponse of
the lztier,

I find thres provisions perticulerly ohjec-
tionable.

First, the fcrm requires that borrowers
make their property tax and hazard insure
ance payments throush thelr monthly mort-
gage payments. The lendar then comniingles
thesz2 paymouts, eirning interest on them,
le the form prohibits the lender from
inz any interest to (ha barrower. In other
3, the provislon gran®s the lender an in-
est-free loan from the borrower for up to
ear,
kneow of no rationals wiileh Justifies this
provision. Either the landar saould be re-
quired to hold the funds in escrow and not
be allowed to earn Intersss on them or he
should be regulred to Pay any Interost de-
rived from use of the funds to the borrower
or he should walve colizctisn of such funds,

Secondly, the provision whiena would al-
low a mortzaze lender to accelerats mort-
g2ge payments without prior notics if the

=1
o

borrower were 30 days late In maiing a’

monthly mortzagas parment alsy sesimns une
duly harsh on homsowners, I would think
a requiremsnt that a ten day notlce ba given
befors acceleration would give consumers
sorie protection wvithout urduly burdening
lenders, .

Finally, the draft form daes not contaln g
truth-in-lending clauss, The niechanics of
mcerigagss, although they may be sa2cond
nasure to lawyars and Eonkors, are complex
and often confusing for most borrowers. I
don't believa 1t is asking too much to ra-
Quire a lender to discloss the full amount
of principal and tntarest a homeowner would
bay over the life of the loan.

If the forms are approved withous chang-
Ing these provisions, thne federnl govern-
ment would, In eiTzct, be blacing {ts stamp
of appraval on brovisions I constdsr harmful
to consumers. I strongly wrge FNMA and
FELMC to revise these forms so that thay
protect both partles in a rortzage transe

ation,

————T ——

TEIEVISION STATION JOINS IpF.
FORTS TO CLOSE NEWS CREDI-
EILITY GAP . C
Mr. HANSEN, ML, P esldent, the news

Juedia of the United States have a greag.

reputation for fairness and accuracy in

their reporting, and this reputation is
well deserved, in my opinion,
One of the virtuss that have kept

American media the werld leader In seb-

ting standards for objectivity has heen

STATINTL

A HA-RDRS)-016

5037

readiness, of each medium to respend
with an czen and reasonahle approach to
responsibia eriticlsm, It is difficult for a .
madium ts follow strictly in its news
presentaticius a true courss of odjectivity,
But sush 2 comrse is Gasivrable, and the
meadia of America consbuntly seek self-
Improvement, o .
One grezt advantage ve have had and
continue ta have in this country in main-
taining frezdom of the press and free-
dom of spsach i3 that most of the media
and segmaits of each medium have bugis-
ness and editorial competition, When one
nIwspaper, o magazine, or radio station,

-or-televisien station has ervecl—either in

judsmeant or in reporting the facts, there
has always been a compatitor eager to
boint this out—usually by a preseniation
of the facts. .

The real test of greatness in a news
meadium is when that medium discovers
its own mistakes and faithfully reports
thom to the public—:zllowing as miuch
equnlly preminent space, or prime time
in tha corrastion as in the orizinal prag-
entotion of the incorrect mnaterial—and
preferably even more space and prime

"time.

According to Variety magazine of
Moarch 31 a telovision station in Chicazo,
WLS-TV, has pointed out that the sub~
jects of a nicture whom Life magazine
Identified 23 Army agents invadine Pri~"
vacy of civilians, actually were neither
detectives nor soldiers, but membears of
the WLS-TV news staff .

According to Variety, Life magazina
refused to admit to the error.

I balieva the Amearican people readily
accept the possibility and probability
that membars of tha news media and
Members of Congress ara subjoct to mis-
takes on orersion. It is Lot acceptable
whenl mist2kes are not admitted, and
when the saarch for the truth is discon-
tinued. -

I ask unanimons consent that the Va-
riety ariicle be printed in the Rzcorn. 1
commend beth WLS-TV and Variety for
calling this matter to the attention of
the public. :

There being no objection,” the articls
was ordered to be printed in the Rzcon,
as follaws; :

WLS Nrws:zy Tacssp A3 “ARuY Svms".ny
Lizs Masazurs; Weo GOOFED? Oz Was Ir?

CHICAGO, XMarch 30.—~WLS-TV, the Chi
ABC olo, started out looking tolerantly upen
an apparent goof in Life magazine March 28,
in which itz news team was ldentifled as an
Army surveilance tcom b the August '68
Damaseratic convention, However, the station
has grown iacreasingly irsitable as Life has
attempted to shift the blame to an inform-
ant and leave open the Implication that the
lewsnien may havo been in the cleak-and-
dagger buslnzss. ’

In an article titled “Swarms of Army
Agents Clumsily Assauls the Drivacy of Citi-
zens.” Life ran ga ple with the following
cutline: “Army agent Richard Stahl, at far
right, walks through the (Lingoln) park.
At center, radleal Rennie Davls faces thres
other Army arants posing as newsmen: Robin
o, In lizht suit, a man named Lounsbury
knealing with exrphones, and the large man
in tho white salrt,” ~

WLS-TV blew up the photo to show that
the eamera baars their lozo, and deatified
the man in the “white Suit” as theip re=
portar I'rank Mathie, the man holding the
camera to be thelr cameraman Harry Elatkin,
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